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ABSTRACT 
Bauxite industry has growth rapidly. This global sourcing or world cargo has increased the risks 
toward the bauxite industry especially in the transportation of the bauxite mining. The associated risks 
include of the loss of high profit bauxite through transportation, the destructive of the environment, 
compensation toward the communities and forth. Therefore, this note highlights that a security 
management system is typically required to secure the logistics and supply chain from the risk and 
reduce the impact on the communities and environment. 
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  A SHORT NOTE 
Malaysia bauxite mining industry boomed up since Indonesia started to ban bauxite export in 
January 2014. Malaysia, therefore, becomes the world’s largest bauxite producer and contributed 
nearly half of the supply to China aluminum industry [1]. Bauxite industry in Malaysia mainly based 
in the capital of Pahang – Kuantan where increasingly of company penetrate to this new business of 
higher return. According to the BBC News [2], Malaysia bauxite output shown the tremendous 
increased from 2013 to 2015 which reflected the amount of 200, 000 tons in 2013 and 20 million tons 
in 2015.  
The tremendous growth of the bauxite industry in Malaysia has contributed to the economy 
growth of the country; however, it has brought the tedious impact to the environment and caused 
health problem. For instances, the transportation of the bauxite spreaded the toxic dust over the cities 
caused the road to be polluted and air contaminated with the heavy metal laden dust that form haze in 
the cities. The continuous growth of the Malaysia bauxite mining industry without appropriate 
regulation bring the circumstances such as the generation of cancer-ridden communities, extinction of 
the aquatic population, loss of the topsoil, mudslide, and environment destruction. Therefore, these 
impact toward the environmental and communities should be well-considered in bauxite logistics and 
supply chain risk management in order to clearly identify the potential threat and impact that would 
causes the high public health compensation and environment repairmen at the same time to gain the 
confident to the investor, stakeholder and ultimate customer.  
Other than that, the incident that resulted from the extensive developed in bauxite industry had 
turned the water and sea into reddish has raised the anger of the residents in the bauxite hotspot. 
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According to Clean Malaysia [3], there are 2400 residents in the bauxite hotpot as well the port town 
Kuantan had signed the petition to attract the attention of the government for a better bauxite 
regulation to secure the residents benefits. They had burned five trucks that transporting the bauxite 
mining across the town to gain the attention of the government. This often recognize as a risk that 
encountered by the bauxite industry in the logistics and supply chain where the damage of the truck, 
medical compensation for the truck driver, and the loss of the costly bauxite mining are highly 
associated.  
Undeniably, bauxite mining industrial expose to the high risk/ challenges in the logistics and 
supply chain from production to the export of the bauxite mining where all the activities involve 
closely in the supply chain should be well-access/ identify in order to achieve the win-win situation as 
toward their-self and toward the communities as well the environment. 
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